
COMMONWEALTH OF KENTUCKY 

BEFORE THE PUBLIC SERVICE COMMISSION 

* * * * * 

In the Matter of: 

APPLICATION OF GENERAL TELEPHONE ) 
COMPANY OF' KENTUCKY FOR AN ORDER 

) NO. 891, AUTHORIZING THE ISSUANCE AND 1 
SALE OF SECURITIES 1 

O R D E R  

On October 14, 1983,  General T e l e p h o n e  Company of Kentucky 

( " G e n e r a l " )  filed an a p p l i c a t i o n  s e e k i n g  a u t h o r i t y  to issue and 

Sell $10,000,000 of its common e q u i t y  and a m a x i m u m  of $30,000,000 

a g g r e g a t e  p r i n c i p a l  amount of i ts  F i r s t  Mor tgage  Bonds  ("Bonds")  

prior to December 31, 1983. A l t e r n a t e l y ,  G e n e r a l  p r o p o s e d  to 

borrow a m a x i m u m  of $30,000,000 t h r o u g h  a long- te rm u n s e c u r e d  

n o t e .  

I n  its O r d e r  d a t e d  October 26,  1983, t h e  Commission 

approved the sa le  of t h e  $10,000,000 of common e q u i t y  and approved 

the sa l e  of Bonds t h r o u g h  a public o f f e r i n g ,  or t h e  b o r r o w i n g  of 

f u n d s  t h r o u g h  a l ong- t e rm u n s e c u r e d  n o t e ,  p r o v i d e d  the cost was 

lower than t h e  o v e r a l l  cost  of t h e  Rand financing. The Commiaaion 

also ordered t h a t  G e n e r a l  r e q u e s t  a p p r o v a l ,  f r o m  t h e  Commission, 

of the t e r m s  and interest  rate i f  the Bond6 were to be sold 

p r i v a t e l y .  

On November 21,  1983, General filed a Request for F u r t h e r  

Approva l ,  a d v i s i n g  t h e  Commission t h a t  i t  had preliminarily 

n e g o t i a t e d  t h e  p r i v a t e  p l a c e m e n t  sale of $ 2 5 , 0 0 0 , 0 0 0  of its Bonds 



c 

to GTE F i n a n c e  NV. The Bonds w i l l  have  a par  Val le of 

$ 2 5 , 0 0 0 1 0 0 0 ,  will car ry  a fixed interest  rate of 13.10 percent  

w i t h  s e m i - a n n u a l  payments ,  w i l l  have  no  s i n k i n g  fund r e q u i r e m e n t ,  

will be non-refundable  for 5 years and w i l l  be r e d e e m a b l e  i n  whole  

or i n  part, at t h e  o p t i o n  of G e n e r a l ,  a t  p a r  plus a premium e q u a l  

to  .8 times par ,  which is r e d u c i b l e  by 1/20 e a c h  y e a r ,  b e g i n n i n g  

i n  the s e v e n t h  y e a r  t h r o u g h  year 2 5 .  

The Commission, a f t e r  c o n s i d e r a t i o n  of the Request for  

F u r t h e r  Approval  and all e v i d e n c e  of record and being a d v i s e d ,  is 

of t h e  o p i n i o n  and  f i n d s  t h a t  t h e  proposed i s s u a n c e  and  sa le  by 

G e n e r a l  of $25,000,000 aggregate p r i n c i p a l  amount  of 30-year 

Bonds, at a 13.10 p e r c e n t  f i x e d  i n t e r e s t  ra te ,  to GTE F i n a n c e  NV, 

is for l a w f u l  objects w i t h i n  the corporate purposes of its u t i l i t y  

o p e r a t i o n s ,  is necessary and appropriate for and  consistent w i t h  

t h e  proper per fo rmance  of its s e r v i c e  to t h e  public and w i l l  n o t  

impair  its a b i l i t y  to  perform t h a t  s e r v i c e ,  and  is r e a s o n a b l y  

n e c e s s a r y  and appropriate for s u c h  p u r p o s e s .  

IT IS THEREFORE ORDERED t h a t  G e n e r a l  be and it hereby is 

authorized to  issue and sell to GTE F i n a n c e  NV $25,000,000 

aggregate  principal amount of 30-year Bonds w i t h  a 13.10 percent  

f i x e d  i n t e r e s t  r a t e .  

IT IS FURTHER ORDERED that t h e  proceeds from the s a l e  of 

the securities a u t h o r i z e d  herein shall be used only for the l a w f u l  

purposes as set o u t  in t h e  a p p l i c a t i o n .  

Nothing c o n t a i n e d  h e r e i n  shall be c o n s t r u c e d  as a f i n d i n g  

of value for a n y  p u r p o s e  or as a w a r r a n t y  on the Commonwealth of 
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Kentucky or any agency thereof as to t h e  securities authorized 

here i n .  

Done at Frankfort, Kentucky, t h i s  1st day of December, 1983. 

PUBLIC SERVICE COMMISSION 

ATTEST I 

Secretary 


